
WEEKLY MARKET COMMENTARY
June 3, 2024

1 | Weekly Market Commentary

THE WEEK IN REVIEW 
With concerns over a cooling gross domestic product (GDP) number, broad equity indices were  
down for the week.

•	 The S&P 500 turned negative, falling 0.51%
•	 The Dow Jones Industrial Average was down by 0.98%
•	 The Nasdaq Composite finished lower by 1.10%
•	 The 10-Year Treasury closed at 4.51%

With markets closed on Monday due to Memorial Day, investors turned their attention to the remainder of the 
week filled with pertinent economic data points.

Tuesday, the Conference Board released their Consumer Confidence measure for the month of May, which 
illustrated that consumers are optimistic about the economy. May marked the first rise over the past four 
months, with a reading of 102 in May, up from 97.5 in April. 

The economy’s primary health indicator, GDP, was released on Thursday, coming in lower than the forecasted 
1.6% change at 1.3%, indicating a bearish economy. 

On Friday, the Fed’s preferred inflation measure, the Personal Consumption Expenditure (PCE) Price Index, 
measured a 0.3% change in the price of goods and services purchased by consumers for the month of  
April. This is now the fourth consecutive month measuring at 0.3%, showing no drastic changes from  
month-to-month. Additionally, personal spending for the month of April was released depicting a significant 
decline in economic activity from a reading of 0.7% for the month of March down to 0.2% for the month of 
April. Economists will be watching to see if this trend continues.

SPOTLIGHT
An Early Look at Fund Flows
As we move into the last month of Q2, we take a look at fund flows and see how investors are allocating given 
equity valuations and developments in fixed income markets. Year-to-date, we continue to see investors move 
from U.S. equities into fixed income broadly in both taxable and municipal bonds. 

Taxable bond funds have seen net flows increase $167 billion for the year, accounting for more than the total 
long term asset net flow allocation of $164 billion. As of the beginning of May 2024, taxable fixed income 
funds account for $5.25 trillion of total net assets, an increase of 5.2% since May 2023. Despite less flows  
year-to-date, taxable fixed income continues to lag money markets in rankings, indicating investors are still 
holding cash on the sideline after money markets accounted for over half a trillion dollars in flow in the  
last year. 
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Data as of 5/1/2024. Source: Morningstar Direct. Data includes net flows for U.S. Open-end Mutual Funds, Exchange Traded Funds, 
and Money Market Funds (excluding Fund of Funds and Feeder Funds). 

Equities have had more of a mixed year so far. U.S. equities have seen net outflows, while international 
equities and nontraditional equities (long-short and derivative income categories) have seen slightly positive 
flows year-to-date. U.S. equities still hold the crown for total net assets, with market appreciation over the past 
year helping total net assets grow from $11.4 trillion to $13.8 trillion, accounting for 41% of all fund assets. 

As a sign of investors looking to find uncorrelated returns to stocks and bonds, alternatives have seen a 
reversal in flows year-to-date with flows of $17 billion year-to-date but only $13 billion in the past year. Total 
net assets in alternatives have grown 28% since May 2023 and are only behind nontraditional equities in net 
asset growth since that time. 

 

Data as of 5/1/2024. Source: Morningstar Direct. Data includes net flows for U.S. Open-end Mutual Funds, Exchange Traded Funds, 
and Money Market Funds (excluding Fund of Funds and Feeder Funds). 

Finally, we look at active versus passive managed strategies as a whole. After seeing 2022 and 2023 have a 
revitalization in actively managed strategies, we have noticed a reversal in actively managed strategies in the 
last month with $39 billion in outflows for actively managed strategies versus a $16 billion inflow for passively 
managed strategies, resulting in active outflows for the year at $32 billion. Over the last year, passively  
managed strategies have seen $605 billion in inflow, while active strategies have seen only $143 billion,  
showing investors have still leaned into passive over active managers when it comes to fund decisions.  
Active strategies overall still hold a lead over passive in total net assets with $19.4 trillion versus $13.8  
trillion, but have seen their overall share of long-term assets fall below 60% year-to-date.  
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THE WEEK AHEAD
Turning the calendar to a new month of the year, the upcoming week will provide pertinent data points to 
facilitate consumers in understanding and interpreting the state of the U.S. economy.  

The Manufacturing PMI for May will be released, providing an insight into where the economy currently is in 
the economic cycle. A reading above 50 suggests expansion for the manufacturing industry, while a reading 
under 50 suggests contraction. Additionally, the Institute for Supply Manufacturing (ISM) non-manufacturing 
PMI will be released indicating if the service industry is in contraction or expansion territory as well. 

Current labor market conditions will be showcased through the number of current job openings in the Job 
Openings and Labor Turnover Survey (JOLTS) measure for the previous month. Employers will report about 
their openings, new hires, and terminations for the month of April. Furthermore, alongside the measurement 
of current open positions, the change in average hourly earnings will be released for May. A decrease in  
wages will signal economists to a potential contraction of the labor market. Alternatively, the U.S. Department 
of Labor will release the number of continuing jobless claims to gauge the number of those unemployed that 
are unsuccessful in finding employment, requiring unemployment insurance benefits.
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